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The Financial Advisers Act 2008 and the Financial 

Advisers (Disclosure) Regulations 2010 require 

written disclosure of specific information by people 

providing financial advice.

In accordance with this legislation we have distributed 

a copy of our Investment Adviser Disclosure 

Statements.

If anyone does not have a copy of these Disclosure 

Statements can you please advise us now before we 

commence the presentation.

Not personalised financial advice: The 

recommendations and opinions in this presentation 

do not take into account your personal financial 

situation or investment goals. The financial products 

referred to in this presentation may not be suitable for 

you. If you wish to receive personalised financial 

advice, please contact your Forsyth Barr Investment 

Adviser. The value of financial products may go up and 

down and investors may not get back the full (or any) 

amount invested. Past performance is not necessarily 

indicative of future performance. 

The Summer KiwiSaver scheme is managed by 

Forsyth Barr Investment Management Ltd. You can 

obtain the Scheme’s product disclosure statement 

and further information about the Scheme at 

summer.co.nz, from one of our offices, or by calling us 

on 0800 11 55 66. Forsyth Barr Investment 

Management Ltd is a licenced manager of registered 

schemes and part of the Forsyth Barr group of 

companies.

The Forsyth Barr Investment Funds are managed by 

Forsyth Barr Investment Management Ltd. You can 

obtain the Fund’s product disclosure statement and 

further information about the Funds at 

www.forsythbarr.co.nz/investmentfunds, from one of 

our offices, or by calling us on 0800 367 227. Forsyth 

Barr Investment Management Ltd is a licenced 

manager of registered schemes and part of the 

Forsyth Barr group of companies.

Disclosure Statement



Disclosure: Forsyth Barr Limited and its related companies (and 

their respective directors, officers, agents and employees) 

(“Forsyth Barr”) may have long or short positions or otherwise 

have interests in the financial products referred to in this 

presentation, and may be directors or officers of, and/or provide 

(or be intending to provide) investment banking or other 

services to, the issuer of those financial products (and may 

receive fees for so acting). Forsyth Barr is not a registered bank 

within the meaning of the Reserve Bank of New Zealand Act 

1989. Forsyth Barr may buy or sell financial products as 

principal or agent, and in doing so may undertake transactions 

that are not consistent with any recommendations contained in 

this presentation. Forsyth Barr confirms no inducement has 

been accepted from the researched entity, whether pecuniary or 

otherwise, in connection with making any recommendation 

contained in this presentation. 

Analyst Disclosure Statement: In preparing this presentation the 

analyst(s) may or may not have a threshold interest in the 

financial products referred to in this presentation. For these 

purposes a threshold interest is defined as being a holder of 

more than $50,000 in value or 1% of the financial products on 

issue, whichever is the lesser. In preparing this presentation, 

non-financial assistance (for example, access to staff or 

information) may have been provided by the entity being 

researched. 

Disclaimer: This presentation has been prepared in good faith 

based on information obtained from sources believed to be 

reliable and accurate. However, that information has not been 

independently verified or investigated by Forsyth Barr. Forsyth 

Barr does not make any representation or warranty (express or 

implied) that the information in this presentation is accurate or 

complete, and, to the maximum extent permitted by law, 

excludes and disclaims any liability (including in negligence) for 

any loss which may be incurred by any person acting or relying 

upon any information, analysis, opinion or recommendation in 

this presentation.  Forsyth Barr does not undertake to keep 

current this presentation; any opinions or recommendations 

may change without notice.  Any analyses or valuations will 

typically be based on numerous assumptions; different 

assumptions may yield materially different results.  Nothing in 

this presentation should be construed as a solicitation to buy or 

sell any financial product, or to engage in or refrain from doing 

so, or to engage in any other transaction.  Other Forsyth Barr 

business units may hold views different from those in this 

presentation; any such views will generally not be brought to 

your attention.  This presentation is not intended to be 

distributed or made available to any person in any jurisdiction 

where doing so would constitute a breach of any applicable laws 

or regulations or would subject Forsyth Barr to any registration 

or licensing requirement within such jurisdiction.

Terms of use: Copyright Forsyth Barr Limited. You may not 

redistribute, copy, revise, amend, create a derivative work from, 

extract data from, or otherwise commercially exploit this 

presentation in any way. By accessing this presentation via an 

electronic platform, you agree that the platform provider may 

provide Forsyth Barr with information on your readership of the 

presentations available through that platform.

Disclaimer



• interest rates

• inequalities

• isolationists

“What affects mankind is 

inevitably our affair.” 

Sources: Shutterstock and Getty Images



Source: The Guardian Weekly
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Wealth creation has been uneven
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Source : Global Wealth Report 2018, Credit Suisse Research Institute

• The world’s 26 richest individuals own as much wealth as the poorest half of the global population.

• Europe & North America comprise 15% of the world’s total population; Africa & India comprise over 25%. 



Source: Getty Images

"I would say that the level of relationship is a 10."



- appeasement emboldens aggressors

- the “Chamberlain effect”

- technology trumps territory

- the internet (social media) has no borders

- bilateralism accentuates inequalities

- migration and economic refugees

Why “isolationism” has always inevitably failed …
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Source: The Evening Post : September 1987

• 18.9% increase in the CPI for the year to the June 1987 quarter



November Monetary Policy Statement
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• OCR unchanged at 1.00%, (minus 0.75% since November 2018)

• Inflation : 1.5%

“Employment remains around its maximum sustainable level while inflation

remains below the 2% target mid-point, but within our target range (1% to 3%).”

“Interest rates will need to remain at low levels for a prolonged period to ensure

inflation reaches the mid-point of our target range”



• The overlay of politics and economics make the current environment 

“different”

➢ Brexit, Middle East, South America

➢ Protectionism – USA versus China

➢ Attitudes to globalisation

➢ Geopolitical pressures will intensify

• Not your “normal” slowdown in growth around the globe

• Are we set to follow Japan?  

• China – can they hold it all together?  

• What does the world look like if monetary policy is now ineffective? 

• Italy 10-year bond yields are 1% yet government debt is >100% GDP.  Credit 

risk being ignored.
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Factors to consider



US GDP growth – longest expansion in history
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But the fiscal position now is worse than post WWII
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Slumping manufacturing offset by strong services 
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Source: Trading economics Source: Bloomberg, WSJ

US ISM manufacturing PMI US Markit services PMI



Manufacturing recession is global
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Leading indicators suggest slowing global growth
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World exports expected to follow commodity prices 
down
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Aging demographics could be supressing demand?
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*Persons 15-64 years old. Source: United Nations



Flat China trade only due to devalued currency
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China’s consumer has become much more 
cautious
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US house price growth is slowing quickly now
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And US jobs growth is slowing
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Trend outlook for US employment declining 
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Recessions tend to accompany negative payroll 
revisions 

0800 367 227   |   forsythbarr.co.nz   |   24



The US consumer is about to feel price pain
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Source: WSJ, Daily Shot



Globalisation and technology continues to drive 
durable goods deflation
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Fed only has 225bp of rates to cut this cycle
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As activity slows, so does earnings growth
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If E falls, US equity valuations harder to justify
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And earnings downgrades are coming
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Source:  Bagrie Economics, Statistics NZ
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NZ still has growth, but it’s slower paced

Why has growth slowed?

➢ Capacity

➢ Global scene

➢ End of cycle – watching structural indicators

➢ Some asset classes adjusting

➢ Lots of change which is unsettling

➢ Easing migration

➢ Weak confidence

-4

-2

0

2

4

6

8

Jun-03 Jun-07 Jun-11 Jun-15 Jun-19

Real GDP growth - annual % 
change

A slower pace of growth is not a downturn – yet!



32

World population projections.  Disruption is here 
for agriculture but the world still needs to eat

❑ The world population is projected to 9.9 billion in 2050 

❑ That’s up 2.3 billion from an estimated 7.6 billion now

❑ Africa’s population to more than double by 2050 to 2.6 billion

❑ Asia will rise about 717 million to 5.3 billion

❑ Europe (including Russia) will see a decline in population from 746 million to 730 million 

❑ The population in the Americas is seen increasing to 1.2 billion from 1 billion now   

❑ India +309m.  Nigeria +215m.  Congo +132m.  Pakistan +106m 

❑ The population of 38 countries will be smaller in 2050 than in 2018. China -50m.  Japan -25m.  

Russia -9m.  Germany -4m

❑ Australia 24 to 35m.  NZ 4.8 to 6.3m  

Source:  Population Reference Bureau – 2018 World Population Data Sheet, Bagrie Economics
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What normally drives a downturn in NZ?

❑ Global recession

❑ Asset bubble that pops / weakness in structural indicators

❑ Emergence of inflation drives up interest rates

❑ Incompetence 

➢ Central bank takes interest rates too far or don’t respond quickly enough

▪ Tends to impact quickly

➢ Government delivers poor policy

▪ Tends to be take time to impact



Source:  Bagrie Economics, ANZ, Statistics NZ
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Strong levels of building activity and high 
commodity prices
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Source:  Bagrie Economics, RBNZ
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RBNZ expects asset prices to lift / people to 
spend

Key topics to think about

➢ August / September has seen the 

property market lift 

➢ How low can physical borrowing rates go?  

There is a limit

➢ Could negative interest rates come to NZ?

➢ Will people borrow and spend more?
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Clouds are swirling

• Banks are tightening credit availability, particularly to rural and property sectors

• House prices are falling in Auckland

• Lending to agriculture sector has hit its aggregated cap

• Increasing financial distress is evident across the dairy sector, including Fonterra

The good news

• NZ has enjoyed 18 years of excellent returns across all segments: equities, 

property, farming, fixed interest

• NZ has been the best performing market in the world over the past 18 years

• NZ has outperformed the Australian equity market by 100% over the past 7 years

What are we observing
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NZ Equities vs the World
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PE expansion drives NZX50 outperformance
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Returns over time

This graph shows the range of returns (high-low) and average returns on key investment classes over the past 20 years. 

Sources: Iress, Ord Minnett, Forsyth Barr Research

Past performance is not a guarantee of future performance.  All returns are based in the local currency i.e. A$ for Australia, US$ for international.
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Our guiding principle is “North-West”
The goal:  To achieve a higher return with less risk 

Px

Source: Forsyth Barr Research
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Risk return: NZ equities moving South East
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Source: Forsyth Barr Research



0800 367 227   |   forsythbarr.co.nz   |   41

Source: Forsyth Barr Research
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Dividend Yield 5 Year Bond Yield Premium

New Zealand 3.4% 1.1% +2.3%

Australia 4.1% 0.9% +3.2%

United States 2.1% 1.7% +0.4%

United Kingdom 4.7% 0.6% +4.1%

Germany 3.1% -0.5% +3.7%

• The prospect/impact of lower/negative interest rates accentuates investor

focus on alternatives, however risks need to be carefully considered.

Source: Forsyth Barr Research

Higher yields are not without risk



Consequences of listening to the Armageddonists
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Thank You
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