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Lic .fe, CI’IS.IS sent shockwaves through debt
and eqmt g arkets

. Exploi stion oﬁ utions from across global
* fmanual architecture

 Policy approaches to crisis — bank bailouts,
fiseal stimulation packages, G20 summit




' -.1-%3%;;;' ---Th‘,g New Zealand experience

—Crec t'ﬁoﬁstrlctlons Inter-bank lending
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educed Ilquldlty plus declining economic
|t|ons and falling property market

T | Re - ackag with government deposit
' guarante schj

 Finance company collapses damaged investor
confidence
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‘Fhe cr13|s and corporate governance
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ZCele horate and internal governance systems
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_Global perspectives

me 'I“ngthemes

orﬂ‘llcts oﬁﬂtefest with credit rating agencies

XCES |ve remuneratlon leading to profligate
ending

1€ étive onlack of audit committees
“inadequate in | controls and risk modelling

lack of proper valuations

fa'grant breaches of accounting standards




~—“_Finance company failures
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— Failure to recognise warning signs




*“Securltles Commission actions
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| 1"%$6GUI§U€S Commission Principles

A guide (nGHaw) to best practice Principles for
all't pes ¢ entity

- Paoor ccarporat\e governance can result in
| S|tuatro S wher he law breached

Comm|SS|on reviews corporate governance

disclosures in issuers’ annual reports
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Regulatory response

-|s seﬂln:g of financial products and poor
e advisor ﬂnd“upt revealed
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| % LFinancial Advlsers Act will require advisers to

ndgrds 0 competence
— profe ssional conduct
- disclosure

WIill help restore investor confidence through
sound advice




Balance In solutions

ele sf re‘sponse required to restore investor
mfldenéex

Balance essentlal to stimulate market while
.ohngl «ovanon

T | Impo ant to attr ct capital from both NZ and
offshore )
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Commission working with Capital Market
Development Taskforce and NZX




f*——GLobaI approaches to the crisis
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Ilﬁa‘ted approaches are vital
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‘- - obe aﬁ'&i‘e{rds setter for securities regulation
- Pnhmple .and MMOU

J.J_— Iylay 008 re::#n sub-prime crisis
— Uréent work three task forces to review:

. gs.hort-selling, unregulated financial markets and
products, unregulated financial entities
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astoring confidence

y




ija

€1y Thank you
¢

I'Illl-

.seccom.govt.nz




	Slide Number 1
	Introduction
	Global financial crisis
	The New Zealand experience
	The crisis and corporate governance
	Global perspectives
	Finance company failures
	Securities Commission actions
	Securities Commission Principles
	Regulatory response 
	Balance in solutions
	Global approaches to the crisis
	Conclusion 
	Slide Number 14

